
 

  Date: 8 February 2015 
 
 
  Headteachers and Chairs of Governors 
  
 
 
 
 
 

Dear Headteacher and Chair of Governors, 
 
Re: Formula Funding 2016-17 and Three Year Budget Planning  
 
I am pleased to confirm that Individual Schools’ Budget information for 2016-17 has been 
published on the local authority’s Intranet on the Schools Budgets and Financial Planning 
page. Please follow the path below to access this information. 
 
Finance>Budgets & Financial Planning – Formula Funding Allocations 2016-17 
 
The funding formula is unchanged from 2015-16, in line with the principle of minimising 
turbulence pending the introduction of a national funding formula.  This was agreed by 
Schools Forum. 
 
It was agreed by Schools Forum that additional funding would be allocated via the Basic 
Entitlement funding factor, and so you will note an increase in the amount per pupil.  There 
are other factors that will determine the impact for individual schools, including the Minimum 
Funding Guarantee (MFG).  Schools that have previously been in receipt of MFG are likely to 
see a portion of the MFG replaced by the increase in Basic Entitlement funding, with limited 
net increase in funding. 
  
Outlined below are the individual elements making up the increase in Basic Entitlement per 
pupil values for 2016-17: 
 

    Primary Key Stage 3 Key Stage 4 

  Basic Entitlement per pupil values: £ £ £ 

1 2015-16 final values 2,902.32 4,163.38 4,363.38 

  Basic Entitlement per pupil increases 2016-17:       

2 CERA per pupil element (Primary) 4.49 0.00 0.00 

3 DSG additional allocation (Including Combined Services) 8.88 12.72 13.33 

4 Allocation of Central Overheads 16.02 22.95 24.05 

5 One-off allocation from 2014-15 DSG balance in 2016-17 9.33 13.58 14.24 

6 Total Increase in Basic Entitlement 2016-17 38.72 49.25 51.62 

7 Final per pupil Basic Entitlement values 2016-17 2,941.04 4,212.63 4,415.00 

          

8 Provisional per pupil Basic Entitlement values 2017-18 2,931.71 4,199.05 4,400.76 

  (Excludes one-off allocation from 2014-15 DSG balance)       

Details of the increases in Basic Entitlement are provided in the following paragraphs: 
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1. Basic Entitlement unit values 2015-16 – This includes the continuation of the 
additional funding allocated under the Fairer Schools Funding arrangements in 2015-
16. 

2. Capital Expenditure from Revenue Account (CERA) for Primary – Schools Forum 
agreed to delegate CERA funding to Primary schools and academies from 2016-17.  
(The lump sum for Primary is also increased by £5,000 to £125,000 for the lump sum 
element of the CERA delegation).  CERA was delegated to Secondary schools and 
academies in 2015-16.  

3. Dedicated Schools Grant (DSG) 2016-17 – Schools Forum agreed the approach for 
allocating remaining DSG funding on the Local Authority’s DSG Blocks for 2016-17, 
after maintaining units of funding.  (This includes delegation of the former historic 
commitment of £418,000 contribution to Combined Budgets). 

4. Allocation of Central Overheads – Confirmation was received from the EFA of the 
Schools Forum decision to reduce the DSG contribution to central overheads and 
delegate the funding to schools and academies. 

5. One-off allocation from 2014-15 DSG balance – Schools Forum agreed to the 
delegation of remaining 2014-15 DSG balances as a one-off allocation in 2016-17.  
This will not be included in future years basic entitlement figures so schools should 
take particular care in setting budgets.  

6. Total increase in Basic Entitlement 2016-17 – This is shown in the table, and includes 
the one-off 2014-15 DSG balances element for 2016-17 only. 

7. Final per pupil Basic Entitlement Values 2016-17 – This includes the one-off 2014-15 
DSG balances element for 2016-17 only. 

8. Provisional per pupil Basic Entitlement values 2017-18 – This excludes the one-off 
2014-15 DSG balances element for 2016-17 only. 

 
With the delegation of CERA funding, schools and academies have the duty to carry out all 
repairs and maintenance on an on-going basis.  Schools will need to build up a reasonable 
sum over a number of years to contribute to any large repairs.  (The review of surplus 
balances process will take account of this change).  Currently there is a separate capital fund 
for major projects for maintained schools (£5.1m in 2015-16), and this work is prioritised 
according to need and managed centrally.  This allocation to the authority reduces as schools 
convert to academy status.  Academies can apply to the Condition Improvement Fund (CIF) 
for funding for capital.  If maintained schools face an unexpected and urgent major repair and 
have not built up adequate funds, a loan may be considered.   
 
Further details about the development of the funding formula can be found in the Schools 
Forum papers, which are published on our public site and can be located by following the link 
below: 
 
https://www.oxfordshire.gov.uk/cms/content/oxfordshire-schools-forum 
 
The Minimum Funding Guarantee (MFG) continues to be set at -1.5% and school gains 
continue to be capped at 3.4%.  There has been a significant increase in overall level of  
MFG linked to deprivation funding changes.  The Income Deprivation Affecting Children 
Index (IDACI) data was updated by the Government in 2015 for the first time since 2010.  
This has resulted in a significant fall in the number of eligible children.  The main outcome 
has been to increase the amount of MFG protection payable to schools that have lost 
targeted deprivation funding in 2016-17.  
 

https://www.oxfordshire.gov.uk/cms/content/oxfordshire-schools-forum
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The formula funding figures for your school are based on data supplied by the EFA as at the 
October 2015 census count.  The October 2015 pupil numbers for your school will be 
included in the data uploaded to the budget planning tool, but you will need to review 
numbers for future years and update accordingly.  
 
In order to complete your budget plan for 2016-17 to 2018-19 you will need information about 
other sources of funding, and some of this information is not yet available.  The information 
will be posted on the intranet schools budget page as soon as it is available.  
 

 Early Years indicative budget information for 2016-17 will follow.   
 

 The EFA will notify schools with sixth form provision of their funding allocations for the 
new academic year 2016-17 before the end of March 2016.  A summary of the 
amounts schools can expect to receive in the financial year 2016-17 will be provided 
on the school budget page after it is made available to the local authority by the EFA.  

 

 Devolved Formula Capital (DFC) allocations for each school have still to be confirmed. 
This information will follow. 

 

 Pupil Premium continues to be paid by a specific grant, and the 2016-17 rates are 
unchanged from 2015-16.   

 
Further guidance has also been posted on the intranet schools budget page. 
 
Next steps for Schools 
 
The local authority school budget planning process covers the three year period 2016-17 to 
2018-19.  The first year’s information is in accordance with the DSG settlement announced 
by the DfE, but there is no clear picture yet as to what the funding position will be for 2017-18 
and 2018-19.  In the context of a consultation on a National Funding Formula, a prudent 
approach to budget planning is required for future years until the position becomes clearer. 
 
An initial assumption for budget planning purposes is that DSG funding will only change for 
increases or decreases in pupil numbers, with no inflation added.  Other sources of funding 
such as Pupil Premium should be assumed to remain at the same level.  It is important, 
however, that schools consider a number of “what if” scenarios in budget modelling for future 
years.  For example, it would not be advisable to use one-off additional funding to pay for 
additional permanent staffing, as this could potentially be unsustainable in future years.  
Further information will be issued about future years as it becomes available.  
 
In accordance with the Scheme for Financing Schools, schools are required to submit a 
balanced or in surplus budget plan covering the three year period 2016-17 to 2018-19 to the 
local authority.  The statutory deadline to submit your school’s Governing Body approved 
budget to the local authority via Education Financial Services is 3 May 2016 and 27 May 
2016 for Special Schools, as agreed with Schools Forum.  Where a school believes it is not 
able to submit a balanced budget, it must contact and submit a draft budget plan to 
Education Financial Services by 31 March 2016, or earlier if possible. The local authority will 
work with those schools in seeking a balanced budget. 
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May I remind schools that there is no right to a deficit budget or loan under the above 
Scheme.  A deficit is only allowed with the permission of the Director for Children, Education 
& Families (CEF) and the Chief Finance Officer.  Conditions relating to the approval of a 
deficit budget or access to a loan are set out in the Scheme for Financing Schools, Section 4. 
 
Schools with existing deficits, still forecasting a deficit at March 2016 must continue to work 
closely with their Education Financial Services contact officer, in order to set an agreed 
budget for 2016-17. 
 
Education Financial Services will be contacting you with details of budget surgeries.  In order 
to make the most of the surgeries it is important that you have completed as much work as 
possible. 
 
Please bring the content of this letter and referred to attachments and Intranet links to the 
attention of all those involved in the construction of the school’s budget plans.   
 
I hope the above and links to the Intranet are useful to you, but if you require any further help 
or guidance on budget construction, please contact your Education Financial Services (EFS) 
Adviser directly.  Contact details are available by clicking this link (full address as follows: 
http://www3.hants.gov.uk/education/schools/efs/occschoolsfinance/occcontacts.htm). 
 
We look forward to your governor approved budget being submitted. 
 
Yours sincerely  
 

 
 
 
 
Gillian McKee 
Finance Business Partner (Children, Education & Families) 
 
Direct line: 01865 323920      
Email:  gillian.mckee@oxfordshire.gov.uk  

http://www3.hants.gov.uk/education/schools/efs/occschoolsfinance/occcontacts.htm
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